Maine Revised Statutes

Title 24-A: MAINE INSURANCE CODE

Chapter 47: ORGANIZATION, CORPORATE POWERS, PROCEDURES
OF DOMESTIC LEGAL RESERVE STOCK AND MUTUAL INSURERS

§3473. CONVERSION OF STOCK INSURER TO ORDINARY BUSINESS
CORPORATION

1. A domestic stock insurer may convert to a Maine ordinary business corporation through the
following procedures:

A. Theinsurer must give the superintendent written notice of itsintent to convert to an ordinary business
corporation; [ 1973, c. 585, 8§12 (AMD).]

B. Theinsurer must bulk reinsure al of itsinsurance, if any, in force, with another authorized insurer
under a bulk reinsurance agreement approved by the superintendent as provided in section 3483. The
agreement of bulk reinsurance may be made contingent upon approval of stockholders as provided in
paragraph D; [ 1973, c. 585, 8§12 (AMD).]

C. Theinsurer must set aside fundsin a specia reserve in such amount and subject to such
administration as may be found by the superintendent to be reasonable and adequate for the purpose, for
payment of al obligations, if any, of the insurer incurred by it and remaining unpaid under itsinsurance
contracts prior to the effective date of such bulk reinsurance, or make other reasonable disposition
satisfactory to the superintendent for such payment; [ 1973, c. 585, 8§12 (AMD).]

D. The proposed conversion must be approved by affirmative vote of not less than 2/3 of each class
of outstanding securities of the insurer having voting rights, at a special meeting of holders of such
securities called for the purpose; and at such meeting and by alike vote the certificate of organization
or articles of incorporation of the corporation must be amended to remove from the certificate of
organization or articles of incorporation the power to transact an insurance business as an insurer, to
provide for such new powers and purposes authorized by the general corporation laws of this State as
may be consistent with the purposes for which the corporation is thereafter to exist, and to make such
further alterations in the certificate of organization or articles of incorportation as may be required
under such genera corporation laws of an ordinary business corporation; [ 2013, c. 299, 8§15
(AMVD) . ]

E. Security holders of the corporation who dissent from such proposed conversion shall have the same
applicable rights as exist under such general corporation laws with respect to dissent from a proposed
merger of the corporation; and [ 1969, c. 132, 81 (NEW.]

F. Upon compliance with paragraphs A to D, and upon filing of the amendment of the certificate of
organization or articles of incorporation with the superintendent and otherwise as required by laws
applicable to ordinary business corporations, the conversion becomes effective. [ 2013, c. 299,
816 (AMD). ]

[ 2013, c. 299, §815, 16 (AVD) .]

2. Aninsurer which has once converted to an ordinary business corporation shall not have power
thereafter to convert to an insurer; and no ordinary business corporation shall have power to convert to an
insurer.

[ 1969, c. 132, §1 (NEW .]

SECTI ON HI STORY

Generated | 1
10.13.2016



MRS Title 24-A §3473. CONVERSION OF STOCK INSURER TO ORDINARY BUSINESS CORPORATION

1969, c. 132, §1 (NEW. 1973, c. 585, §12 (AMD). 2013, c. 299, §§15, 16
( AVD) .

The State of Maine clams a copyright in its codified statutes. If you intend to republish this materia, we require that you include the
following disclaimer in your publication:

All copyrightsand other rightsto statutory text arereserved by the Sate of Maine. Thetext included in this publication reflects changes
made through the Second Regular Session of the 127th Maine Legidatureand iscurrent through October 1, 2016. Thetext issubject to
changewithout notice. It isa version that has not been officially certified by the Secretary of State. Refer to the Maine Revised Satutes
Annotated and supplementsfor certified text.

The Office of the Revisor of Statutes aso requests that you send us one copy of any statutory publication you may produce. Our goa
is not to restrict publishing activity, but to keep track of who is publishing what, to identify any needless duplication and to preserve
the State's copyright rights.

PLEASE NOTE: The Revisor's Office cannot perform research for or providelegd adviceor interpretation of Mainelaw to the public.
If you need legd assistance, please contact aqudified attorney.

| 2 Generated
10.13.2016




